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INVEST IN MALAWI
THE LAND
Malawi is a long, narrow country situated in
the African Rift and is bordered by Tanzania,
Mozambique and Zambia. Lake Malawi, third
largest in Africa and ninth largest in the world
and 470 metres above sea level, is a defining
feature which takes up a fifth of the country’s
118 000 square km area.
CONSTITUTION & ADMINISTRATION
The rights-based Constitution of 1995
established the supremacy of the Constitution
and the separation of power between the
Executive, Parliament and the Judiciary. The
country is administered by the government
ministries and district and city assemblies.
HISTORY
The country, formerly known as Nyasaland (meaning Lakeland), is the result of colonial
activity in Africa. In 1961 Dr. Hastings Kamuzu Banda became Prime Minister. Malawi
attained self-governing status on 6th July, 1964. In 1966 the country became a Republic.
There followed 30 years of autocratic, dictatorial rule which ended in 1994 with the first
multi-party elections. Malawi is a multi-party democracy with a vibrant media and
vociferous non-government (NGOs) and religious organizations.
POPULATION
The urban population is
growing rapidly. There
are insignificant numbers
of Asia and European
origin although members
of the Asian groups are
disproportionately
represented
in
commence and industry.
Most Malawians profess a
monotheistic faith. Of the
religions mainstream Christianity is the largest in numbers with Islam a significant
second. Other minority religions are also practiced. Many aspects of traditional beliefs coexist with the introduced religious and are not seen by their adherents to be in conflict.
LANGUAGE
The official language of Malawi is English. It is widely spoken but not universally so. There
are numerous languages which, generally take their names from the tribes which speak
them. The most widely understood and spoken of these is Chichewa. The main Chichewa
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speaking regions are the Centre and much of the South. The North is linguistically very
diverse with Chitumbuka as the dominant language. Other tribal languages are widely
spoken with Chiyao spoken by a significantly large minority in the south of the country.
CLIMATE
Malawi has a sub-tropical climate, which is relatively dry and
strongly seasonally. A cool, dry winter season is evident from
May to August with mean temperature varying between 17ºC,
with temperatures falling between 4ºC and 27ºC. In addition,
frost may occur in isolated areas in June and July. A hot, dry
season lasts from September to October with average
temperature varying between 25ºC and 37ºC. Humidity ranges
from 50% to 87% for the drier months of September/October and
wetter months of January/February respectively. Light-skinned
people should exercise sensible against sunburn and
dehydration.

Lake Malawi

The ever-changing scenery is a special delight. The natural vegetation is a mix miombo
woodland, savannah and rain forest. Because of the high population density much of the
forest cover has been lost. Prime stands are to be found only in heavily protected areas.
CURRENCY, BANKING AND EXCHANGE CONTROL
The currency of Malawi is the Kwacha which is divided into 100 tambala units.
EXCHANGE CONTROL
The Reserve Bank of Malawi manages foreign exchange reserves. Exchange control is in
force. Most foreign exchange transactions are carried out by commercial banks acting as
agents of the Reserve Bank. Commercial banks, forex bureaux and main hotels are
authorized to transact certain foreign exchange transactions without prior reference to
the Reserve Bank. The US Dollar, Pound Sterling and South African Rand are well know
to mot Malawians. Other foreign currencies are exchangeable at banks and bureaux.
‘PLASTIC MONEY’
Ecobank, Indebank, MSB Bank, Nedbank and OIBM (Opportunity International) use
‘Malswitch’ cards which may be used for encashment at ATMs or as debit or ‘e-wallets’.
Cards issued by any of these banks and by Malswitch may be used at ATMs operated by
the others. The ‘e-wallets’ may be recharged at ATMs or, for those without bank accounts,
by purchasing of credit at Malswitch offices in Blantyre, Lilongwe or Mzuzu.
National Bank and Standard Bank issue their own cards and have reciprocal encashment
facilities at their ATMs. In addition VISA cards may be used at these ATMs.
Most major internationally recognized cards such as VISA and American Express will be
accepted by major hotels and restaurants.
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Agriculture
A third of Malawi’s gross domestic products comes
from agriculture hence, 83% of the people of
Malawi are engaged in agriculture. The key
products include tobacco, sugarcane, cotton, tea,
corn, potatoes, cassava, sorghum, pulses,
groundnuts, Macadamia nuts; cattle, goats.
Tobacco accounts for more than 50% of the total
export volume and earns maximum foreign
currency for the nation.
South Africa is Malawi’s biggest export partner.
The country exports more than 14% of the total
export volume to South Africa. Egypt, Zimbabwe,
the US, the Netherlands, Germany and Russia are
also included in Malawi’s export list.

Farmer training – One Acre Fund

Conservation farming - CIMMYT

Lilongwe City
Lilongwe, was established as a trading centre
in 1906 and became the administrative centre
for the Central Region of Malawi. The Old
Town is situated on two sides of the crossing
of the Lilongwe River and is the trading and
business hub. In 1975 Lilongwe became the
Capital City with a purpose-built new town
located several kilometers from the old town.
It houses the Government offices, commercial
centres at the City Centre, and new residential
Lilongwe City Centre by Pexels
areas together with an industrial area at
Kanengo. Since the establishment of the new
city, the focus of development in Malawi has moved from Blantyre to Lilongwe. It is
centrally located on the north/south road and its intersection with the road to Zambia in
the West and the Salima Lakeshore in the east. Lilongwe is now equal to Blantyre in
population. The City is noted for its park-like open spaces featuring indigenous
woodlands. All of the foreign embassies operating in Malawi are situated in the city.
A recent World Bank study on infrastructure development in Sub-Saharan Africa has
shown that Malawi is one of the countries in the region lagging behind. Through public
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and private investment, there is room for improvement. Parks and recreational
activities for families and young professionals will attract revenue and bring the city
into a new light of becoming a metropolitan city. By understanding the city’s
competitive advantages, they are seen as major factors to address the current
development challenges faced in Lilongwe.

Why invest in Malawi?


Malawi has no history of civil war and has a vibrant democracy



Market-determined interest rates and floating exchange rate. Government
Support towards private sector growth and development through reforms and
strategic co-investments and turn-key project.



Malawi prides itself on its large, highly educated, skilled, hardworking, trainable
English speaking workforce trained within the country and in institutions
around the world.



Malawi is signatory to a number of multilateral and bilateral trade agreements as
part of its trade policy. These provide preferential access to world markets under
COMESA, SADC, EU and AGOA.



Malawi is a gold mine, flooded with untapped economic opportunities waiting to
be explored. Potential opportunities for investment abound, particularly in the
following sectors: agriculture, energy, mining, manufacturing, infrastructure
development/ICT, Tourism and finance.



Malawi offers an increasingly attractive destination for foreign investors, with
competitive investors' tax incentives package. The country is party to investor
protection agreements and is becoming the most competitive place to do
business in the region.



Malawi has modern telecommunication, daily flight connections and access to
regional and international markets.



The country has been showing an upward trend in economic growth since 2007.



Malawi has seen tremendous infrastructure development in the last ten years in
sectors such as transport, property development and ICT.

Regulatory Framework
Malawi's investment framework is primarily governed by the Investment and
Export Promotion Act 2012 which also establishes the Malawi Investment and Trade
Center (MITC) which is Malawi's primary institution mandated to attract investment
into Malawi and to promote exports to international markets. MITC operates under
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the Ministry of Industry, Trade and Tourism, which is the policy institution
responsible for investment and trade.
Malawi's legal framework provides the following policy statements on investments:
-

Any foreign investor can invest in any sector of the economy unless declared by
the responsible Minister, such as investment in petty trading;

-

A foreign investor can own land under leasehold arrangements in Malawi;

-

A foreign investor can make international payments on their loans and interest
without any restrictions. Unrestricted payments are also allowed on
management contracts, royalty payments, franchise payments etc. The condition
is that the investment capital must be registered with the Central Bank upon
registration of the investment in Malawi

-

A foreign investor in Malawi can wholly remit their profits and dividends as long
as their investment is registered with the Central Bank of Malawi;

-

A foreign investor can disinvest 100% from Malawi when they desire to;

-

A foreign investor is not mandated to venture into partnerships, and thus can
directly invest and own their interests 100%.

-

Furthermore, the Constitution of Malawi gives protection to foreign investors
when it gives guarantee that no foreign assets shall be nationalized by the state.

FDI Flows
After dropping abruptly in 2009/2010, FDI flows to Malawi have increased significantly
but remain below the country’s potential. FDI flows reached USD 326 million in 2016,
which represents a 13% increase compared to the previous year. The country’s total
FDI stock is estimated to stand at USD 1.15 billion (or 21% of GDP).
Malawi is eager to receive foreign investment and foreign investors are generally granted
national treatment. The Malawian constitution protects investment irrespective of
nationality. While not discriminatory to foreign investors, investments in Malawi require
some processes, which may include obtaining a business license, a tax registration
number, and a land use permit.
The Government makes efforts to attract private investors as shown by the planned
reform of the public company Electricity Supply Corporation, as well as the road project
funded by the African Development Bank, which will join Zambia, Malawi and
Mozambique. Apart from minerals, Malawi also opened investment opportunities in
agro-processing, manufacturing and tourism.
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Tax Incentives


The Malawi Government through Taxation Act, VAT Act, and Customs and Excise
Act offers the following fiscal incentives:



100% Investment allowance on New and Unused Industrial Buildings, Plant and
Machinery



No Minimum Tax Based on Turnover



25 % Export Allowance on revenue for non-traditional exports



No Taxes on Gains from sell of Shares that are held for more than 1 year.



40% Investment Allowances for used Buildings, Plant and Machinery



Transport tax allowance of 25% on international transport costs, excluding
traditional exports



Allowance for manufacturing companies to deduct all operating expenses
incurred up to 25 months prior to the start of operations



Exemption of Duty, Excise and VAT on raw materials used in manufacturing subject to approval



Exemption of Duty, Excise and VAT on Industrial Machinery and Equipment



Carry forward of loss, up to seven years, enabling companies to take advantage of
allowances



Additional allowance of 15% for investment in designated areas of the country



Exemption of duty on importation of buses with a seating capacity of 45 persons
and above



Exemption of duty on direct importation of goods used in the tourism industry
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